
 
 

CALENDAR 
January 16 - SD Licensed Beverage Dealers & Gaming Association Annual Meeting | Pierre, SD 
January 30-31 - Alaska CHARR Legislative Summit | Juneau, AK 
February 17-20 – Sociable City Summit | Learn How to Plan & Manage Nightlife in Your City | New Orleans, LA 
March 11-13 - 2018 ABL Annual Meeting | New Orleans, LA 
March 18-20 - NABCA 25th Annual Symposium on Alcohol Beverage Law & Regulation | Arlington, VA 
April 22-25 - NBWA Legislative Conference | Washington, DC 
April 30 - May 1 – 2018 RRForum National Conference | Detroit, MI 
June 3-5 – 2018 Beverage Alcohol Retailers Conference | Denver, CO 
June 11-12 - ABL Summer Board Meeting | Fairbanks, AK 
 

ABL & POLICY News: 
2018 to Bring Changes to Congress 
Some high-profile committee leadership vacancies in Congress, combined with upcoming midterm elections and a 
one-sided tax reform victory for Republicans, promise to make 2018 an interesting year on Capitol Hill. For starters, 
Republicans who ended 2018 with a major victory on tax reform now have to work with Democrats on fiscal year 
spending bills and budget limits to avert a government shutdown later this month. 
 
GOP Tax Law Loophole Could Offer Foreign Liquor Makers Unfair Advantage, Experts Caution 
The new Republican tax law counts on a small, little-known federal agency to ensure a tax provision aimed at 
helping small liquor producers does not become a loophole large foreign distillers can exploit. At issue is the law's 
tax cut for hard liquor producers, dropping a tax from $13.50 per proof gallon (a measure of the liquor's quantity 
and alcohol content) to $2.70 per proof gallon. That bargain $2.70 rate is limited to the first 100,000 proof gallons, 
while companies pay a higher rate on booze produced beyond that. 
 
A Closer Look: Why Drunk Driving Deaths Happen in Some States More Than Others 
A recent report about alcohol-impaired driving from the National Highway Traffic Safety Administration contained 
some good news and some bad news. The good news is driving-crash fatalities involving alcohol accounted for 28% 
of all traffic fatalities in 2016, the lowest percentage since 1982. The bad news is alcohol-impaired-driving deaths 
rose by 5.6% to 10,497 in 2016 from 9,943 in 2014. 24/7 Wall St. recently published a story on the 10 states with 
the biggest and smallest percentages of drunk driving-related deaths in 2016. 
 
Recording Academy, RIAA, ASCAP and BMI Unite to Give Full-Throated Endorsement of Licensing Reforms 
A collection of music industry organizations covering most major elements of the business -- labels, publishing, 
performing rights organizations and more -- have officially endorsed a trio of key pieces of music legislation 
currently winding through Capitol Hill. OK-ing the Music Modernization Act, the CLASSICS Act and the AMP Act are 
over 20 organizations, including The Recording Industry Association of America (RIAA), The Recording Academy, 
The American Society of Composers, Authors, and Publishers (ASCAP), Broadcast Music Inc. (BMI), The National 
Music Publishers’ Association (NMPA), SoundExchange and others. 
 
Further Uncertainty Awaits Music Marketplace in Wake of Second Circuit Decision  
In a non-precedential summary order on December 19, the Second Circuit affirmed a decision interpreting the BMI 
consent decree, which governs Broadcast Music International, a performance rights organization (“PRO”) that 
gathers music rights together to be packaged in a single blanket license. The details of the music battle and its 
implications are discussed in my previous posts. The affirmance means that BMI can not only fractionally license, it 
can do so under the consent decree as it is currently drafted. This decision will be terrible for the music industry, 
enabling new forms of market power that could be abused by license holders to increase prices. 
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Bipartisan Group Introduces SBA 7(a) Reform Bill 
The Republican and Democratic leaders of the House and Senate committees on small business today introduced an 
American Bankers Association-supported bill that would reform and strengthen the Small Business 
Administration’s popular 7(a) loan program. The bill would strengthen the SBA’s office of credit risk management; 
enhance the SBA’s lender oversight review process; require SBA to detail its oversight budget and perform a full 
annual risk analysis of the program; and clarify factors that must be considered under the “credit elsewhere” test 
that lenders perform before applying for 7(a) financing. 
 
Does Marijuana Legalization Decrease Alcohol Consumption? 
There's a particular conundrum when it comes to state legalization of recreational pot from a retail standpoint. The 
conundrum is the co-sales and usage of marijuana and alcohol. Some stores would prefer to sell the two products in 
unison. But, it remains illegal in most of the areas that allow recreational marijuana. However, there is a sect of 
people who believe that there is no correlation between the two substances. If anything, recreational pot would 
serve as a substitute for alcohol, rather than a companion. In fact, it's even fair to ask the question: does marijuana 
legalization decrease alcohol consumption? Let's take a look at some evidence. 
 

INDUSTRY News: 
Alcohol and Tobacco Tax and Trade Bureau (TTB) 
TTB Newsletter | Weekly News (January 12) 
 
Alcohol Law Advisor 
Cannabis Chaos: Justice Department Revokes Obama-Era Guidance on Marijuana Enforcement 
 
Breakthru Beverage Group 
Breakthru Beverage & RNDC Announce Key Executive Appointments 
 
Brewers Association 
Brewers Association Announces 2018 Research Grant Recipients  
 
Campaign for a Healthy Alcohol Marketplace 
Healthy Stores for a Healthy Community: What Does It Mean for Alcohol Sales 
 
Constellation Brands 
Firm Announces Two Minority Acquisitions 
 
WineAmerica 
Alcohol Excise Tax Reform: How it Happened and Next Steps 
 
Wine-Searcher 
Tax Changes Hit Wine's Alcohol Levels 
 

AFFILIATE News: 
Colorado Licensed Beverage Association 
Battles Over Full-Strength Beer Sales Gear Up in Colorado Legislature 
While transportation funding and affordable housing will take up significant time during the legislative session that 
starts Wednesday, no issue is likely to lead to bigger fights and more employment for lobbyists than that of full-
strength beer. Two years after the Colorado Legislature passed Senate Bill 197 – which allows grocers to sell full-
strength wine and beer at multiple locations if they buy out the licenses of two nearby locally owned liquor stores – 
lawmakers this year expect to consider letting those same grocers and convenience stores sell full-strength beer at 
all their locations. 
 
Illinois Licensed Beverage Association 
Rockford Leaders Consider Home Rule 
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For more than two decades, the city of Rockford has worked without home rule. Now leaders and business owners 
are taking a look at the positives and negatives of taking power back from Springfield. Winnebago County Board 
Member Ted Biondo believes bringing home rule back to Rockford would take the voice away from the community 
while yielding more power to present and future city councils. Mayor Tom McNamara says accepting home rule 
would give the power back to the people because it gives the city an opportunity to control property and sales taxes. 
 
Indiana Association of Beverage Retailers 
Two Sunday Sales Bills Set Sail in Indiana Legislature 
Opposition was non-existent as a bill to allow Sunday carryout alcohol sales in Indiana came up for a public hearing 
in the House Committee on Public Policy today. Two groups that had perennially played the Hatfields and McCoys 
on the issue were suddenly on the same side on the same page—in support of Sunday sales. “This past year 
Christmas Eve and New Year’s Eve both fell on a Sunday, and those are two very busy days for us, so I think a lot of 
retailers kind of had a little bit of a change of heart,” said Errol Rousseve from City Wide Liquor’s Mishawaka store. 
 
Malt Beverage Distributors Association of Pennsylvania 
Rep. Tom Mehaffie, Former MBDAP President, Announces Plan to Seek Re-Election to a Second Term 
One-term incumbent Tom Mehaffie announced his plan to seek re-election to the 106th state House District seat. 
Mehaffie 46, a Republican, serves a district that covers a portion of Dauphin County. "Representing the people of the 
106th District has been an incredible honor and I look forward to earning their vote for another term in the State 
House," Mehaffie said in a news release. 

 
STATE News: 
Delaware: New Bill Would Allow Take Home of Unfinished Wine, Other Alcohol 
Newly introduced legislation will allow customers to cap their unfinished bottles of alcohol at establishments to 
take home with them in Delaware. House Bill 284, if passed, would allow all on-premises licensees who sell a bottle 
of alcohol (other than beer) to place a cap on the bottle and allow patrons to take it home with them for 
consumption later. State Representative Ron Gray, primary sponsor of the bill, said the motivation of the legislation 
is to prevent alcohol consumers from trying to 'guzzle' down their drinks right before they leave so they're not 
wasting money, which often times results in drunk driving. 
 
Florida: Controversial Beer Bill Pits State's Theme Parks Against Brewers and Distributors 
A controversial bill allowing beer ads in Florida theme parks passed its first Senate committee Wednesday despite 
pushback from some in the beer industry. The Senate narrowly rejected a similar measure last year after weeks of 
back and forth negotiations between the players, but it is back on the table this year. 
 
Indiana: Senate Committee to Take Up Cold Beer, Sunday Sales Bills 
The chairman of an Indiana Senate committee that handles alcohol matters has scheduled a hearing for a bill to 
allow retail Sunday booze sales. Republican Sen. Ron Alting, of Lafayette, says the measure will be heard 
Wednesday. He has also scheduled a hearing for Jan. 17 on a bill that would allow convenience and big-box stores to 
sell cold beer. 
 
Kentucky: New Vintage Spirits Law Is a Boon to Consumers, Retailers and State Tourism 
As of Jan. 1, 2018, bars, restaurants and liquor stores in Kentucky can now legally add vintage spirits to their 
inventories, a move that benefits both bourbon aficionados and retailers, and also puts just one more notch in the 
state’s bourbon tourism belt. Indeed, according to bourbon author and expert Fred Minnick, it’s a game-changer. 
“This law, while it won’t make the commonwealth a boatload of money, it does capture an important hobby market,” 
Minnick tells Insider. “More importantly, it makes Kentucky the end-all, be-all American whiskey tourist 
destination.” 
 
Maryland: The Fight for Maryland Beer Is Just Beginning 
Any reader of this column and any fan of the Maryland craft beer industry knows the travesty that transpired in the 
Maryland state legislature last spring. For those of you who might have missed it, or are unaware, I will give you 
some background on what went down. Here’s the short, down and dirty version: This time last year, Guinness was 
looking to change legislation that governed Maryland breweries. The key provision was raising production and 
tasting room limits placed on breweries around the Old Line State.  
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Massachusetts: Marijuana Shops Go Cash-Only with Fear of Federal Crackdown 
A majority of the state’s medical marijuana dispensaries were forced to stop accepting debit cards from patients 
Tuesday, after threats of a federal crackdown prompted a key payment processing company to pull out of the 
Massachusetts cannabis market. The disruption is exactly what marijuana patients, activists, and businesses feared 
after a recent tightening in US marijuana policy ordered by Attorney General Jeff Sessions: that the mere specter of 
prosecutions could subvert the state-regulated cannabis industry, whether or not federal agents actually start 
arresting operators of licensed dispensaries. 
 
Mississippi: State's Breweries and Distilleries Toast Tax Cut 
Small homegrown operations that make beer, liquor and even wine say the tax reform act passed by Congress will 
help them grow their businesses. Lucky Town Brewing Company in Jackson, that turns out craft beer, is raising a 
pint to the excise tax cut. "It's going to help us have a little extra revenue off our products, maybe even cut a few 
costs add a little bit of help," said Lucas Simmons, the brewmaster for Lucky Town Brewery. 
 
Nebraska: Lawmakers, Brewers Hope to Settle Beer Battle 
A political battle over beer is headed for another round. And there's hope that this time it will be more congenial. 
Last year, craft brewers and liquor distributors conducted a contentious tug of war, both in the Nebraska 
Legislature and within the State Liquor Control Commission, over how exactly brews produced by the state's 
expanding breweries could be distributed. 
 
New Jersey: Legislators Approve Penalties for Drunk Droning 
New Jersey state legislators approved a ban on operating drones while inebriated on Monday, approving legislation 
that would punish drunk or high pilots with up to six months in prison or a $1,000 fine 39-0 in the State Senate and 
65-0 in the State Assembly. The bill is all but set to become law, though when is unclear. Gov. Chris Christie has not 
commented on whether he approves of the bill; he’s pocket-vetoed prior legislation to regulate law enforcement use 
of drones, but since this one deals with civilian use, it’s less likely he’d have a problem with it. Christie’s term 
expires on January 16th, though, so it’s possible the bill will have to be punted to a new legislative session and 
Democratic governor-elect Phil Murphy to sign if it passes again. 
 
Tennessee: New Bill Would Mark Licenses of DUI Offenders, Prevent Sale of Alcohol 
An east Tennessee lawmaker wants to make it more difficult for DUI offenders to buy alcohol by putting a mark on 
their driver’s license. State Representative Bud Hulsey will be in Nashville next week to propose the new bill. When 
someone is convicted of a DUI, Hulsey wants a red strip across the license for three years that says they can’t buy 
alcohol. 
 
Texas: Voters Create Petition to Legalize Sale of Alcohol in Whitesboro 
Whitesboro voters are campaigning to legalize alcohol sales in the city, hoping to get the proposition on the May 
ballot. The city is completely dry, meaning no alcohol is sold in the city limits. "It's absolutely outdated," voter Justin 
Hull said. So Justin Hull is now taking it into his own hands to change this. Friday he filed a petition through the city 
for the legal sale of all alcoholic beverages. Now Tuesday, he organized an event at the park to get people to come 
out and sign it, and more than 130 people did. 
 
Utah: State's New BAC Law Is Bad Policy (Op-Ed) 
We all want the roads in Utah to be safe, but legislators went overboard last year when they passed the 
controversial .05 law. Many Utahns oppose it, and it’s no secret why. Deaths rarely occur at these low BAC levels, 
and with so many other problems on our roads like distracted driving and drugs, it seems like legislators are 
focusing on the wrong issues — especially when .05 doesn’t undermine safety nearly as much as other common 
driving habits. Instead, these odd and obscure alcohol laws only worsen the perception of Utah and blur the 
separation between Mormon ideology and state policy. 
 
Vermont: Police Chiefs Want Legislature to Delay Vote on Legal Marijuana 
Law enforcement officials in Vermont are urging lawmakers to put the brakes on a fast-moving marijuana 
legalization bill that is poised for Senate passage later this week. The bill, which would legalize the possession of up 
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to an ounce of marijuana and allow Vermonters to grow up to six plants, is set to go before the Senate as early as 
Wednesday, and Republican Gov. Phil Scott has indicated he would sign it into law. 
 
Wyoming: Highway Patrol Data Shows Decline in Alcohol-Related Crashes 
Alcohol-related crashes appear to have dropped on Wyoming highways in 2017 compared to years prior, but by 
how much is not yet clear. Preliminary data from the Wyoming Highway Patrol indicates that the number of alcohol-
related crashes in the state dropped by 24 percent, from 712 in 2016 to 542 last year. That number is not final, 
however, as the department is still waiting for some toxicology screens to come back. The screenings can take as 
long as 7 weeks to complete, a highway patrol spokesman said. 
 

BUSINESS/LIFESTYLE News: 
Leading Vodka Brands Reload to Take on Tito’s Challenge 
Even as consumers continue to gravitate toward brown spirits, vodka remains the spirits industry’s undisputed 
champion, accounting for roughly one-third of the total market. The category has been undergoing a significant shift 
in recent years, with longtime heavyweights like Smirnoff and Absolut being squeezed by the ascendant Tito’s in the 
$20 segment and New Amsterdam in the $12 range. Tito’s was up by an estimated 40% to 5.8 million cases last 
year, according to Impact Databank. By adding about 1.65 million cases in 2017 alone—and accelerating from the 
prior year in terms of its incremental gain—Tito’s leapt from the number-12 spot in the U.S. market’s top 25 spirits 
rankings to number-six. 
 
Pernod Ricard and Diageo Ban Plastic Straws and Stirrers 
Two of the world’s leading drinks groups have joined the movement to remove non-biodegradable straws and 
stirrers across their businesses. French drinks group Pernod Ricard has asked all its affiliates globally to stop using 
non-biodegradable straws and stirrers at any company events in the future. UK drinks giant Diageo also confirmed a 
new policy in relation to the use and promotion of plastic straws and plastic drink stirrers across its business and 
brands last month. 
 
10 New Beers to Try in 2018 
We might be heading into 2018 with an uncomfortable level of uncertainty in our world (will the feds shut down 
your favorite dispensary? Will a crazy man start a nuclear war?) but one thing you can take to the bank is that the 
beer will be great this year. Because beer just keeps getting better. If you don’t believe us, take a look at the results 
from our monthly blind tastings in 2017. The competition was fierce and the winners blew our minds. After 
perusing some of the 2018 beer release calendars from some of the larger craft breweries in the U.S., we’re psyched 
for the new year. Here are 10 new beers we’re looking forward to drinking in 2018. 
  
Yelp Accused of Hiding Positive Reviews for Non-Advertiser 
A Dallas business owner is accusing Yelp of hiding good reviews of his coffee shop after he refused to pay them for 
advertising. Bob Sinnott owns Toasted Coffee + Kitchen in Lower Greenville. He said after months of non-stop phone 
calls from Yelp, he claims his favorable rating dropped after he finally told the company he would not pay for 
advertising. “What I would compare it to, the mafia,” said Sinnott. “You know, you do business with me or there’s 
retaliation.” 
 

DISTRIBUTION News: 
Georgia: 
Green Man Brewing Co. Adds Distribution in Atlanta 
 
Nevada: 
New West Distributing Brings Occidental Brewing Co. to Nevada 
 
New Hampshire: 
RiverWalk Brewing Expands Distribution to New Hampshire 
 
Washington: 
Icicle Brewing Expands Distribution to Western Washington 
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