
 
 

CALENDAR 
January 10 - Maryland State Licensed Beverage Association Members Meeting | Annapolis, MD 
January 16 - SD Licensed Beverage Dealers & Gaming Association Annual Meeting | Pierre, SD 
January 30-31 - Alaska CHARR Legislative Summit | Juneau, AK 
February 17-20 – Sociable City Summit | Learn How to Plan & Manage Nightlife in Your City | New Orleans, LA 
March 11-13 - 2018 ABL Annual Meeting | New Orleans, LA 
March 18-20 - NABCA 25th Annual Symposium on Alcohol Beverage Law & Regulation | Arlington, VA 
April 22-25 - NBWA Legislative Conference | Washington, DC 
April 30 - May 1 – 2018 RRForum National Conference | Detroit, MI 
June 11-12 - ABL Summer Board Meeting | Fairbanks, AK 
 
 

ABL & POLICY News: 
Federal Audit: States Losing Billions to Tax-Free Online Sales 
The U.S. Government Accountability Office has found that states could recover billions in revenue if they weren’t 
subject to a 25-year-old court opinion restricting their authority to tax remote retailers. “GAO estimated that state 
and local governments could gain from about $8 billion to about $13 billion in 2017 if states were given authority to 
require sales tax collection from all remote sellers,” according to a report released Dec. 18. “This is about 2 to 4 
percent of total 2016 state and local government general sales and gross receipts tax revenues.” 
 
These 7 States Are Most Likely to Legalize Marijuana in 2018 
fter 2016’s flurry of marijuana legalization across America, the 2017 calendar year didn’t see a single state 
decriminalize or legalize cannabis for medical or recreational use. This is mostly due to the legislative and elections 
cycles. There wasn’t anything unique to 2017 or any major backlash against legalization that stopped it from 
happening, in fact, it was quite the opposite. In 2018, there are 7 (7.5?) states in America which are poised to 
legalize cannabis for either recreational or medical use.  
 
Yes, Smartphone Use Is Probably Behind the Spike in Driving Deaths. So Why Isn’t More Being Done to Curb 
It? 
The U.S. has seen a 14-percent spike in roadway fatalities over the past two years. It’s also seen the biggest back-to-
back increase in motor vehicle–related death rates per mile driven in more than 50 years and 37,461 lives lost by 
drivers, passengers, cyclists, and pedestrians in 2016 alone. What’s to blame? Many experts, writers, and 
organizations are pointing to smartphone use and other tech-related distractions while driving as major culprits. 
 
Most Americans Don't Think Marijuana Causes More Crashes 
Americans could be downplaying the risks of smoking pot and driving. While most U.S. adults, or 91 percent, view 
driving under the influence of marijuana as dangerous and 87 percent said the practice makes one a hazard to 
others on the road, only 40 percent viewed weed as contributing to more crashes. That's according to a recent 
survey of more than 2,000 people conducted by Harris Poll on behalf of the Property Casualty Insurers Association 
of America, or PCI, which found the findings alarming. 
 
Here Are the Republicans Retiring from Congress in 2018 
The list of lawmakers leaving Congress in 2018 is notable for the number of Republicans who have cited their own 
party’s president as one of the reasons for their retirement. Here’s a look at Republicans who have announced they 
won’t run for re-election in 2018. 
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Minimum Wage to Rise in 18 States in 2018 
Another new year brings another round of minimum wage hikes in 18 states. The federal minimum wage remains at 
$7.25 per hour, with a tipped wage in some states at $2.13 per hour. But many states are taking action with wage 
hikes scheduled to go into effect on Dec. 31 or Jan. 1, 2018. In 10 states, the increases are part of a phased-in 
transition to reach a certain level, eventually $15 per hour in states like New York and California. 
 
 

INDUSTRY News: 
Alcohol and Tobacco Tax and Trade Bureau (TTB) 
TTB Newsletter | Weekly News (January 5) 
 
Alcohol Law Advisor 
Excise Tax Relief for Breweries, Wineries and Distilleries 
 
BeverageDaily.com 
U.S. Craft Beverage Modernization and Tax Reform Act Passes in Congress 
 
Beverage Media Group 
Next Gen Shall Be Served 
 
CPA Practice Advisor 
Effects of 2018 Tax Reform Law on Individuals, Deductions and Credits 
 
Diageo 
Firm Pulled All Ads from Snapchat Because It Can't Be 100% Sure Children Weren't Seeing Them 
 
National Law Review 
TTB Updates to the Semi-Annual Regulatory Agenda 
 
Restaurant Hospitality 
5 Things Restaurant Operators Must Know About Taxes and Personal Liability 
 
WineAmerica  
Group Applauds Passage of Federal Alcohol Excise Tax Reform 
 
 

AFFILIATE News: 
Georgia Alcohol Dealers Association 
Want Liquor Stores? Get to Work! 
Nearly as often as Cowetans ask for a Krispy Kreme, they bemoan the lack of liquor stores in most parts of Coweta 
County. Social media complaints about the dearth of distilled spirits tend to lay the blame at the feet of the Newnan 
City Council or Coweta County Commissioners, sometimes with comments that elected officials should “step out of 
the ‘50s.”  But under Georgia law, only the people can “wet up” a county – elected officials have nothing to do with it.  
 
Retail Liquor Association of Oklahoma 
What's Ahead in 2018 for Oklahoma- From Retail to the Polls 
Effective Oct. 1, voter-approved changes in alcohol regulations will permit grocery and convenience stores in 
Oklahoma to sell wine and strong beer, which have been available exclusively in retail package liquor stores. 
Changes brought on by passage of State Question 792 and related legislation also give package liquor stores more 
flexibility in the hours they can operate and lifts restrictions that prevent the sale of chilled strong beer and various 
related items like ice, mixes and corkscrews. 
 
Wyoming State Liquor Association 
Feisty Group 'Better Wyoming' Uses Divisive Attacks to Push Progressive Politics 
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Better Wyoming first caught the attention of several state lobbyists in August when the group published a biting 
broadside attacking three of them: Dave Pickard, Mark Larson and Mike Moser. The organization was angry that the 
Legislature’s revenue committee decided not to raise cigarette taxes, and it colorfully laid blame on the trio of 
lobbyists. “A group of men comes together in a parking lot to slap each other on the back and loudly proclaim 
victory,” the online post read.  
 

 
STATE News: 
Alabama: Auburn City Council Sends “Brunch Bill” to State Legislature 
The “Brunch Bill” has been a topic in the Auburn City Council for the past year now. Can they move the time up to 
sell alcohol in restaurants from Noon to 10 a.m. In Tuesday night’s city council meeting, they voted 6-3 to send the 
measure to the Alabama State Legislature. Some city council members though did oppose. The three council 
members that voted nay are not in favor of alcohol sales on Sundays and say it takes away from the meaning of 
Sunday. 
 
California: New Law Allows Beer Sellers to Pay for Drunken People's Taxi Home  
California is introducing a new law that allows beer manufacturers and licensed sellers to pay for drunken people’s 
taxis home. The bill, which was supported by ride-sharing apps Uber and Lyft, passed unanimously in the state 
senate earlier this month and will come into effect on 1 January. The rule change will mean manufacturers and 
sellers will be able to offer free or discounted lifts through taxi companies and services like Uber. 
 
California: State to Begin Ban on 'Open Containers,' Use of Cannabis on the Road 
Prohibitions on smoking or ingesting marijuana while driving, as well as carrying an “open container” of cannabis in 
a vehicle are among several highway safety standards incorporated into new California laws that will be enforced in 
2018. Heading into a holiday weekend that will have the California Highway Patrol out in force, the agency noted 
that a law banning pot consumption by motorists, including passengers, is effective Monday.  
 
California: Driving Under the Influence Has a New Meaning 
Now that the New Year has begun, several new laws or changes to existing motor safety laws have come into effect; 
the biggest concerning recreational cannabis use while driving. Cannabis use in vehicles (Senate Bill 65): This law 
prohibits smoking or ingesting marijuana or marijuana products while driving or riding as a passenger in a vehicle. 
The law is consistent with the law prohibiting the consumption of alcohol in a motor vehicle. 
 
Delaware: Legal Pot's Future Still Hazy Here 
By the end of 2018, you might be able to legally buy marijuana at specialized stores in Delaware. But if that seems 
too good to be true, keep in mind that first, some hurdles probably have to be overcome. House Bill 110, introduced 
in March, is set to be reconsidered soon. Legislators return next week, but before the bill receives a vote on the floor 
of the House, the final recommendations from a task force studying legalization will be issued.  
 
Florida: State Considers Higher Tobacco Buying Age 
Florida lawmakers are debating whether to raise the state’s tobacco purchase age from 18 to 21, WFTV reports. 
This week, legislators introduced similar bills in both houses. Florida Sen. David Simmons, who sponsored the bill in 
the Senate, sees the measure as a way to lower the number of youth lighting up. “Between the ages of 18 and 21 is 
when most individuals become addicted to tobacco products, particularly smoking,” he said. 
 
Indiana: 7 Heady Issues for the 2018 Indiana Legislature: Pot, Booze and More 
Expanding cold beer sales and allowing retail sales of alcohol on Sundays are something many Indiana residents 
have long wanted and an issue that could be gaining traction. But a complex set of forces has kept that from 
happening. Indiana lawmakers may make it easier for Hoosiers to purchase alcohol on Sundays and a cannabis 
extract throughout the week. GOP leaders have attempted to steer conversations about the 2018 legislative session 
toward straightforward economic topics such as workforce development, but straying into touchier social issues 
may be unavoidable when the Republican-dominated legislature convenes Wednesday. 
 
Indiana: 7th Circuit Reinstates Monarch-Linked Liquor Distribution Suit 
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The legal battle over an Indiana law that prohibits companies from holding permits for both beer and liquor 
wholesaling will continue after the 7th Circuit Court of Appeals reversed the dismissal of a federal case that 
challenges the enforcement of Indiana’s prohibited-interest statute. The case of E.F. Transit, Inc. v. David Cook, et al., 
16-3641, traces back to 2009, when E.F. Transit — an Indiana motor carrier that warehouses and transports beer, 
wine and liquor — entered into a tentative agreement to provide services for Indiana Wholesale, a wine and liquor 
wholesaler. 
 
Kentucky: 4 Target Stores in Louisville Now Selling Beer, Wine and Spirits 
Target stores recently applied for package liquor licenses, and now four Louisville stores are selling alcohol. The 
Bashford Manor, Springhurst, Middletown and Okolona stores have stocked a wide array of items, including 
Target's own brand of wine called California Roots, which sells for $5. Kentucky State law says you can't sell wine 
and liquor at stores that sell a "substantial" amount of groceries, which is why you'll find separate liquor stores for 
grocery chains.  
 
Maryland: How One Bank Is Quietly Solving the Marijuana Industry’s Cash Problem 
Most banks refuse to open accounts for cannabis-related businesses even in states where pot is legal, citing federal 
laws that outlaw the drug and consider it on par with cocaine and heroin. In Maryland, however, at least one 
community bank is working with the state’s newly launched medical marijuana industry, offering growers and 
stores a way to avoid the security concerns and extra costs of a cash-only approach.  
 
Maryland: Cutting Through the Foam of Maryland's Beer Controversy 
The purpose of Maryland's regulation of the alcohol industry is "for the protection, health, welfare, and safety of the 
people of the state," and it is for that reason only that state law justifies policies to "displace or limit economic 
competition." Under that rubric, it should be fairly easy for lawmakers to establish that elements of the legislation 
approved last year to change the rules for the craft brewery industry fall short and should be amended.  
 
Massachusetts: Alcohol Laws Need Massive Rewrite, Task Force Concludes 
The price of beer, wine, and liquor in Massachusetts would increase, but unpopular restrictions on the sale of 
alcohol would go away, under a radical proposed overhaul of the state’s byzantine booze laws that’s expected to be 
unveiled by a government-appointed task force Thursday. The proposals include increasing the state’s excise taxes 
on beer, wine, and liquor by about 50 percent and banning discounts for package stores and bars for buying bulk 
quantities from wholesalers. 
 
Massachusetts: Could a ‘Night Mayor’ Awaken Boston’s Sleepy Night Life? 
Boston’s reputation for a sleepy, sometimes underwhelming night life has long been a buzzkill for party-starved 
college students and working professionals. But what if the city had a night life boss? Major cities across Europe, 
South America, and the United States have in recent years created night life manager positions — jobs intended to 
foster night life growth while addressing related issues, such as evening transportation, noise, and public safety. 
 
Michigan: More Lenient Charges for Minors in Possession of Alcohol in 2018 
Starting this year, minors found in possession of alcohol will get a little more leniency under the law. The 
consequences defined by Michigan’s minor is possession or MIP law changed January 1st. The first MIP offense will 
be a civil infraction, instead of a misdemeanor. A minor will have to pay a fine and could be sentenced to community 
service or to substance abuse classes. The civil infraction will appear on a person’s driving record. 
 
Mississippi: Distillery Looks to State as County Denies Liquor Request 
A planned gin distillery will have to get approval from the Mississippi Department of Revenue to operate after a 
local government rejected it. The Lafayette County Board of Supervisors declined to recommend resort status for 
the project, which would have allowed for it to serve alcohol in an area where sales are otherwise banned, the 
Oxford Eagle reported.  
 
Nebraska: Two Sides in Beer Battle Renew Efforts to Settle How State's Craft Brews Are Distributed 
A political battle over beer is headed for another round. And there’s hope that this time, it will be more congenial. 
Last year, craft brewers and liquor distributors conducted a contentious tug of war, both in the Nebraska 
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Legislature and within the State Liquor Control Commission, over how, exactly, brews produced by the state’s 
expanding breweries could be distributed. 
 
Nebraska: Lawmakers Will Again Target Clubs with Nude Dancers 
Nebraska’s newest state senator and one of its most seasoned lawmakers are mounting a new effort to bring private 
“bottle clubs,” like a strip club operating in central Omaha, under state regulation. But the owner of Club Omaha, and 
three similar clubs across Nebraska featuring fully nude dancers, chuckled when informed of the latest attempt to 
rein in his businesses. “We’re five steps ahead of them,” said Shane Harrington, the owner. “I knew this was coming. 
I planned for it back when it was supposed to be happening the last time.” 
 
Nebraska: City Council Approves Sunday Morning Hard Liquor Sales 
Customers will soon be able to order a Bloody Mary or pick up a bottle of Jack Daniel’s at local businesses on Sunday 
mornings. Columbus City Council members voted 5-2 Tuesday night to authorize hard liquor sales beginning at 6 
a.m. on Sundays. Beth Augustine-Schulte and John Lohr opposed the measure and Rich Jablonski abstained from 
voting since he’s a part-owner of Ramada-Columbus. 
 
New Jersey: Laws That May Come - Millionaires' Tax, Marijuana Legalization, Minimum Wage Hike Top 
Agenda 
A millionaires’ tax, legal marijuana and a higher minimum wage could all be in store in the new year as Democrats 
prepare to take over government in New Jersey. Democratic Gov.-elect Phil Murphy will succeed Republican Gov. 
Chris Christie on Jan. 16. That will give Democrats control of the governor’s office and the Legislature, a change that 
will lead to a different direction in state government. Murphy has promised to hike taxes on those making over $1 
million to finance pensions and schools. Murphy has also promised a $15 minimum wage, which Christie has vetoed. 
 
Ohio: State's 'Last Call' Campaign Delists Hundreds of Liquor Bottles 
It's last call for hundreds of bottles of liquor sold in Ohio. Beginning this week, the Ohio Department of Commerce is 
delisting about 700 items in its Last Call campaign, and that means consumers will have access to a clearinghouse of 
booze at discounted prices. From A (Amaretto) to Z (ZYR Russian vodka) and scores of brands covering Bourbon, 
Gin, Rum, Tequila and more, the delisted items will not be re-stocked. Bottles will be discounted 25 to 40 percent to 
clear shelf space for new items. 
 
Tennessee: Appeals Court Upholds Ruling That Cleveland Does Not Have to Share Liquor-by-the-drink Sales 
Tax Proceeds with Bradley County 
The Tennessee Court of Appeals has upheld at ruling that the city of Cleveland does not have to share liquor-by-the-
drink sales tax proceeds with Bradley County. The Appeals Court said, "This is one of four separate actions currently 
before this Court with the common issue of whether the version of Tennessee Code Annotated § 57-4-306(a)(2)(A) 
in effect prior to the July 2014 amendment of that statute required a municipality governed by its own liquor-by-
the-drink referendum and operating its own school system to share one-half of its liquor-by-the-drink tax revenue 
with the county in which the municipality was located when the county had not enacted a liquor-by-the-drink 
referendum. 
 
Texas Court Affirms Constitutionality of Statute Prohibiting Brewers from Selling Distribution Rights to 
Their Products 
Texas craft beer distributors received an early Christmas present in 2017. On December 15, 2017, the Texas Court 
of Appeals for the Third District, at Austin issued an opinion in Texas Alcoholic Beverage Commission v. Live Oak 
Brewing Co., et al. (NO. 03-16-00786-CV) in which the court overturned a lower court’s determination that a statute 
prohibiting self-distributing brewers from selling the distribution rights to their products was unconstitutional 
under the Texas Constitution. 
 
Utah: After Pushing for Lower BAC, Lawmaker Proposes Allowing Gun Use Above That Limit 
House Bill 155 will change the legal limit to drink and drive in Utah from .08 to .05. The bill's sponsor, state 
representative Norm Thurston, says the bill spurred a lot of conversations. "The same definition an intoxicated 
person that applies to cars, also applies to possessing a dangerous weapon," said Thurston. For instance, after the 
DUI law passed, Thurston says groups pointed out existing state law -- which says if you're over the limit, you can't 
carry or operate a gun.  
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Vermont: State Looks to Crack Down on Modern-Day Bootleggers 
Vermont smashed liquor sale records in December, raking in $9.3 million, and $80 million in spirit sales for all of 
2017. It's good news for the general fund which gets all proceeds from state liquor sales, but as our Jennifer Costa 
found out, there's a new, growing concern coming from the top at Liquor Control. When you hear "bootlegging" you 
may picture booze smugglers of a bygone era hiding liquor in their boots.  
 
Washington: State's Largest Custom Wine Bottling Plant to Open 
The largest custom wine bottling plant in the state will begin operations in mid-to-late January at Ancient Lake 
Wine Co. in George. The 60,000-square-foot facility will be capable of bottling 250 bottles of wine per minute, 
10,000 cases per day and 2.2 million cases a year, said Brandon Rice, winemaker and facility manager. It will run 
about 44 weeks per year and is equipped to produce sparkling wines. That's still just one-fourth to one-third of the 
capacity of Ste. Michelle Wine Estate's bottling plants in Patterson, Rice said.  
 
Wisconsin: Demerit Point System Proposed to Track Alcohol License Holders' Performance 
People licensed to sell alcohol in Racine could become subject to a demerit point system that monitors compliance 
with local rules and state laws. The system was first proposed by City Attorney Scott Letteney in July and revisited 
this month by Racine’s Committee of the Whole. The proposal was met with mixed reaction by committee members. 
 
Wyoming: Bill Proposal Could Increase Price of Spirits and Wine 
Wyoming residents could see an increase in prices on wine and spirits beginning next summer. The Joint Interim 
Revenue Committee approved a bill proposing a 3 percent increase in the maximum state profit on sales of wine 
and spirits earlier this month. The proposal will now be introduced when the Legislature meets Feb. 12 and needs a 
two-thirds approval to officially go to voting. The 3 percent increase would raise the maximum state profit from 
17.6 percent to 20.6 percent and would earn around $3 million annually for the state. 
 
 

BUSINESS/LIFESTYLE News: 
Restaurants, Retail Had a Merry Holiday Season Despite e-Commerce Growth 
Consumers made merry with spending over the holiday season in both retail stores and restaurants, though online 
buying continued to grow at a faster pace than at brick-and-mortar stores. Mastercard’s annual SpendingPulse 
report on retail spending overall between Nov. 1 and Dec. 24 saw an increase of 4.9 percent in dollars spent year-
over-year across all payment types — cash, card and check. It was the largest increase since 2011 and an indication 
that consumer confidence is strong, Mastercard officials said. 
 
How Bartenders Fight Harassment and Workplace Violence 
In her nine years as a bartender, Katelyn Goodwin has poured drinks at a variety of establishments -- from local 
watering holes to gentlemen's clubs. In the beginning of her career, she would nod and smile when men harassed 
her from the other side of the bar. "It's almost this mentality that you're working for that person," she says of 
patrons who catcall or try to touch the women mixing their drinks. "That person is going to determine how much 
money you make ... But it's almost like if you're in a certain profession it gives people a green light to treat you in a 
certain way." 
 
Anheuser-Busch InBev Is Thirsty for Your Data 
Anheuser-Busch InBev is the biggest brewing company in the world, but it has a problem it can't shake. While Bud 
Light accounts for at least 1 out of every 6 beers sold in America, sales of its flagship beers have been slumping: 
between 2010 and 2016, the value of Budweiser sales fell 17 percent and Bud Light sales slipped 14 percent, 
according to alcohol market analyst IWSR. Through most of that period, craft-beer sales grew at a double-digit clip. 
Back in 2011, when there were half as many American breweries as there are now, A-B InBev responded to surging 
craft-beer popularity by purchasing Chicago's Goose Island for $38.8 million. 
 
Spirits Watch: What You'll be Drinking in 2018 
Whew! Well, that was a hell of a year. Since November 2016 there's been so much disruption and turmoil and crass 
disregard for the old ways of doing things! I speak, of course, of the spirits world. Among the tumult: Sazerac Co., 
bought failing Southern Comfort and put whiskey back into it. Foreign Armagnac and mezcal were suddenly in bars 
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everywhere. And craft distilling-whatever that is-got even harder to figure out after high-profile big guys acquired a 
raft of pioneering small-guy spirits, including Aviation Gin, Westland Whiskey, Smooth Ambler Spirits, and 
Tuthilltown Spirits. 
 
Beers Americans No Longer Drink 
Americans bought 210.5 million barrels of beer in 2016, up about 2% from a half-decade ago. Surely, beer is big 
business in the United States. The beer industry generated over $350 billion in economic output in 2016, or about 
2% of total GDP. Like many industries, the beer industry is subject to changing demographics and evolving 
consumer tastes. In recent years, Americans have been turning to craft beer, imports, cocktails, and wine as their 
alcoholic beverage of choice. 
 
In 2018, Amazon Will Turn to Private Label Goods 
Amazon has long honed the business of being the middleman — getting brands to sell on its site, letting shoppers 
pay for and receive those items fast and efficiently. But 2017 was the year Amazon started taking steps to create its 
own brands. If done at the right price point, Amazon will be in a strong position next year to prove it not only can 
help other retailers grow, it can be a retailer itself. Amazon already has its AmazonBasics line of essentials like 
batteries and chargers. These items are largely commoditized, said Forrester analyst Sucharita Mulpuru-Kodali. 
 
This Massive Beer Buyout Isn't Going to Happen. But the Point Was Still Made. 
The Brewers Association fell a bit short of its fundraising goal to acquire Anheuser-Busch InBev (NYSE:BUD). In 
calling an end to the tongue-in-cheek crowdsourcing effort, the craft beer industry's trade group noted that  "... it 
turns out $213 billion is really a very, very impossibly large sum of money." However, the group did manage to 
secure pledges for nearly $3.9 million from nearly 12,000 people (this author pledged $50), and now it recommends 
using that pledge money to buy a craft beer.  
 
 

DISTRIBUTION News: 
Louisiana: 
Dogfish Head Expands Distribution to Louisiana 
 
Missouri: 
Mother’s Brewing Co. Partners with Three Beer Wholesalers to Expand Distribution to St. Louis 
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