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CALENDAR
July 17-19 - Beer Institute Annual Membership Meeting | San Diego, CA
July 30-31 - Texas Package Stores Association 70th Annual Convention & Trade Show | Fort Worth, TX
September 6-8 - 10th Annual Alcohol Law & Policy Conference | Chicago, IL
September 11-14 - Montana Tavern Association Convention | Billings, MT
September 14-15 - Wine, Beer & Spirits Law Conference | Portland, OR
September 17-19 - Illinois Licensed Beverage Association 132nd Annual Convention | Alton, IL
September 22-25 - Wine & Spirits Guild of America Meeting | Boston, MA
September 26-28 - ABL Fall Board Meeting | Washington, DC
October 2-5 - Tavern League of Wisconsin Fall Convention & Trade Show | Appleton, WI
October 8-11 - NBWA 80th Annual Convention & Trade Show | Las Vegas, NV
October 16 - Wine & Spirits Wholesalers of America Fall Membership Meeting | Washington, DC

ABL & PUBLIC POLICY News
GOP Chairman Suggests Phasing in Border Tax Over Five Years
House Ways and Means Committee Chairman Kevin Brady (R-Texas) on Tuesday said that
his border-adjustment proposal could be phased in over five years, as concerns about the
proposal have mounted from lawmakers and business groups. "My current thinking on
border adjustment - after listening to our businesses large and small and our members - is a
very gradual five-year transition," he said at the Wall Street Journal CFO Network annual
meeting.
 
Donald Trump's Proposal to 'Buy American, Hire American' Could Cause Beer
Prices to Rise
President Donald Trump has encouraged the public to "Buy American, Hire American," but
the patriotic plan could have consequential effects on U.S. products - particularly beer. In
order to retain metal-making jobs within the States, the President in April launched an
investigation into the trade policies of aluminum. Should U.S. authorities decide to take
action against foreign imports, the cans and overall prices of beer could rise, brewing
companies said, according to Bloomberg.
 
Craft Beverage Modernization Bill Adds 218th House Co-Sponsor
The Craft Beverage Modernization and Tax Reform Act (CBMTRA) now has a majority of
support in the U.S. House of Representatives, with the addition of North Carolina Rep. David
Rouzer as the legislation's 218th co-sponsor. "I want to thank Rep. Rouzer as well as the
217 Republican and Democratic House members from across the country who are standing
with America's beer industry and supporting legislation that provides fair and broad tax
relief and regulatory reforms to brewers of all sizes and beer importers," Beer Institute
president and CEO Jim McGreevy said in a press release.
 
A Tax Code That Promotes Small Business Growth
Senate lawmakers convened a hearing of tax policy experts Wednesday to examine ways to
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reform the tax code so that it promotes small business growth. Republicans have made tax
reform a major policy priority since securing control of the government. The need for tax
reform tends to be a bipartisan position, but the two parties often disagree on some key
policies. The Senate Small Business and Entrepreneurship Committee arranged the hearing
to explore the best approach for small businesses.
 
Federal Court Upholds Law Banning Out of State Retailer Shipping in Illinois
Judge Samuel Der-Yeghiayan sitting in the Northern District of Illinois rejected the
complaints of an Indiana retailer and Illinois resident claiming Illinois law requiring
customers receive their wine through Illinois retailers violated the Dormant Commerce
Clause and the Privileges and Immunities clause of the Constitution. In a crisp 9 page
opinion, the court noted that the claims of Plaintiff "fail at the most basic starting point."
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Bacardi USA, Inc.
Bacardi - nurtured by seven generations of the Bacardi
family - is a vibrant, familyowned spirits company, as well
as the world's largest privately held spirits company.
From our enviable portfolio of premium brands pre-
eminently positioned in the spirits industry, to landmark
structures that have won worldwide architectural

acclaim, we have constructed our legacy on perseverance, quality, prestige, innovation and creativity.

INDUSTRY News
Alcohol and Tobacco Tax and Trade Bureau (TTB)
TTB Newsletter | Weekly News (June 16)
 
Alcohol Law Review
En Banc Panel Upholds California Tied House Law Against First Amendment Challenge
 
Beer Institute
New Campaign Shows the Faces of the Industry
 
Brewbound
Brewbound, Nielsen Study Reveals 'Independence' Matters
 
Center for Alcohol Policy
10th Annual Alcohol Law and Policy Conference Education Sessions Announced
 
Distilled Spirits Council
Distilled Spirits Council Hosts Eighth Annual National Public Policy Conference
 
WineAmerica
WineAmerica and ASCAP Partner to Introduce New Music License for Wineries
 
Wine & Spirits Wholesalers of America
WSWA Elects 2017-2018 Officers
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ABL and Intellicheck Mobilisa have joined in a
new partnership to address the ongoing issue of
underage access to alcohol. Building on ABL's
many efforts to support responsible, age-
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restricted beverage retailing, Intellicheck is offering its Age ID™ solution to improve customer
service and ensure compliance with state regulatory laws by instantly authenticating a
customer's identity and age via a mobile device or integrated with a point of sale instrument.
The ability to spot fake or altered identi ication and to positively verify a consumer's age in
real time provides ABL members with a valuable solution for keeping alcohol out of underage
hands.  For more information, please click here.

STATE News
Alabama ABC Board Approves Increase in Liquor Markup
The Alcoholic Beverage Control Board on Wednesday will consider a proposal to
raise the markup for retail sales on liquor by 5 percentage points. Currently, the ABC
board adds a markup of 30 percent of cost to the retail price before taxes are applied.
The proposal would raise that markup to 35 percent. That would raise the retail cost
of a $30 bottle of liquor by slightly more than a dollar.
 
California: Legal Pot to Be $5 Billion Business in State
Legal marijuana sales are projected to add billions of dollars and attract thousands of
new tourists to California in coming years, according to a new study commissioned
by the state regulatory agency tasked with overseeing the beginnings of the new
recreational pot market. Legal marijuana sales are projected to add billions of dollars
and attract thousands of new tourists to California in coming years, according to a
new study commissioned by the state regulatory agency tasked with overseeing the
beginnings of the new recreational pot market.
 
Delaware: Lawmakers Eye Higher Taxes on Alcohol, Tobacco Products
Democratic lawmakers are proposing higher taxes on alcohol and tobacco in
Delaware as part of an effort to fashion a budget for the fiscal year starting July 1.
One bill introduced Thursday raises the beer tax by two cents a can. The wine tax
would increase by about three cents per serving, while taxes on liquor would jump
by 15 cents per 750 milliliter bottle. The increases would net an estimated $7.2
million next year and $9.9 million the following year.
 
Idaho: University of Idaho to Ask Ed Board for Game Alcohol Sales
Officials at University of Idaho, Boise State University and Idaho State University
will ask the State Board of Education for permission to allow alcohol sales at home
football games this year. The board denied similar requests from UI and BSU last
year. If the request is granted, the universities would be able to allow alcohol sales at
a few specific locations - such as UI's "Fan Zone" - before games.
 
Illinois: Border Businesses Could See Drop in Sales
Every day, people cross the border to escape Indiana's strict alcohol laws, but
there's a chance they could change soon. A poll taken last month revealed the
majority of people in Indiana support relaxing the state's restrictions on beer, wine
and liquor sales. But if that happens, businesses in Illinois could take a hit. In Indiana,
you can't buy alcohol on Sundays, and you can't buy cold beer in convenience
stores. It's only sold warm.
 
Massachusetts: Bulk 1-Day Alcohol Licenses Granted to Restaurant
In a precedent-setting move, the local Liquor Commission recently granted one-day
alcohol licenses for every Sunday during the tourist season - 16 in total - to the
GroundSwell Surf Cafe, a seaside restaurant at Salisbury Beach. Traditionally
reserved for private parties, weddings or special events for nonprofits, one-day
alcohol licenses provide a way to serve alcohol for a few hours at venues that don't
have year-round or seasonal liquor licenses.
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Massachusetts: Lawmakers Prepare Overhaul of Recreational Marijuana Bill
State lawmakers are poised to unveil a new bill on recreational marijuana that
proposes significant changes from what voters agreed upon last year. The bill
includes a 16 percent tax increase on pot, making a total tax of 28 percent. The
legislation was met with controversy from the beginning, as many towns and cities
did not want cannabis or pot shops in their communities.
 
Missouri: State Moves from DUI Checkpoints to Saturation Patrols, and That
Concerns Some
Beginning next month, 66 Missouri law enforcement agencies, including the Kansas
City Police Department, will lose funding for sobriety checkpoints. Rep. Justin Hill, a
St. Louis area Republican who was in law enforcement for 13 years and once
supervised checkpoints, thinks there are better ways to catch drunken drivers and
supported Missouri House Bill 4.
 
Nebraska: State Patrol Says Trickery Not Used in Compliance Checks
Some people believe law enforcement uses subterfuge in testing to see whether
businesses sell alcohol to minors. In March, five of 84 businesses visited in Hall
County failed a compliance check. Those five businesses sold alcohol to someone
younger than 21 years old. The minor was sent in by law enforcement to see if each
business complies with the law.
 
New Jersey: Brewery Wholesaler to Pay $2M Fine for Underselling
A New Jersey craft beer wholesaler has agreed to pay $2 million and surrender its
license to settle claims of anti-competitive trade practices. The Division of Alcoholic
Beverage Control claimed that the Hunterdon Brewing Co. of Whitehouse Station
sold draft beer tap systems at below fair market prices and concealed the charges by
mislabeling them as "miscellaneous draft charges" on invoices, and ignored credit
regulation for at least 700 retail customers.
 
New York: Push Continues to Bring Alcohol to Movie Theaters
Business owners, local officials, and a handful of brewery groups think patrons
should be able to enjoy an alcoholic beverage at the movies. "This just makes sense,"
Albany Mayor Kathy Sheehan said. "We've definitely seen a decline in our
attendance," Aurora Theater owner Lynn Kinsella said. Kinsella said she's tried other
ways to bring more people to her theater in East Aurora, but it's not working.
 
North Carolina: Should Craft Breweries Be Able to Serve Beer in Dry
Counties?
A stripped-down version of a bill loosening craft brewing regulations is getting
consideration in the Senate. The original version of House Bill 500 would have
"raised the cap" on the amount of beer that breweries can produce before they must
contract with a wholesale distributor. That provision was removed from the bill in
the face of strong opposition from distributors; the brewers are now suing over the
law.
 
Oklahoma: Beginning November 1st, All Drunk Drivers Are Required to
Install Ignition Interlock
A new law signed by Governor Mary Fallin will require all first-time drunk driving
offenders to install an ignition interlock on their vehicle as a condition of driving
after a drunk driving offense. The law requires the use of interlocks for at least six
months to regain driving privileges. The legislation also creates the Impaired Driver
Accountability Program (IDAP) to help first-time offenders get their lives back on
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track and regain full driving privileges.
 
Pennsylvania: Bill to Curtail 'Stop and Go's Advances in House
A bill that would severely curtail how liquor licenses are distributed advanced to the
full House, and local lawmakers are optimistic that it will help put a dent in "stop and
go" nuisance alcohol-selling businesses. House Bill 1547, introduced by three
Democratic state representatives serving the Philadelphia area - Joanna McClinton,
Jordan Harris and Donna Bullock - will allow the state Liquor Control Board to
designate saturated nuisance market areas where violations would be subjected to
enhanced penalties, fines and suspensions, and allow the board to remove licenses
from those areas.
 
Rhode Island: Senate Votes to Crack Down on Drunk-Driving with Kids
The Rhode Island Senate has passed legislation that would increase the penalties for
drunk-driving with a child in the car. The Senate voted unanimously on Thursday to
pass the bill. It now moves to the state House of Representatives. It would make it a
felony crime to drive under the influence of alcohol or drugs when there's a
passenger in the vehicle under the age of 13.
 
Tennessee: Beer Board Hands Down Punishments to Walmart, Food City,
Aldi and Others
The Chattanooga Beer and Wrecker Board handed down punishments to Walmart,
Food City, Aldi, Amigo Mexican Restaurant, Mexi-Wing and Spare Time Chattanooga
for failing a compliance check. On May 23, the Chattanooga Police Department
assisted the Tennessee Alcoholic Beverage Commission with a series of compliance
checks, according to CPD Officer John Collins. The TABC sent in an underage buyer
to purchase alcohol at several area establishments.
 
Texas: Small Beer Makers Say Bill Creates "Extortion Fee" As They Seek
Abbott's Veto
Four years ago, the Texas Legislature helped nourish a beer-brewing renaissance by
lifting onerous regulations on small manufacturers and brewpubs. It was one of the
main reasons why Oskar Blues of Colorado - the first American craft brewer to self-
can - spent millions to open up a brewery with Austin's largest tap room last year.
The investment has allowed connoisseurs of Dale's Pale Ale and other craft brands
to drink beer the company delivers from the brewery floor, visible through a glass
partition, straight to their glasses.
 
Wyoming: Council Votes to Increase Several Liquor License Fees
After stagnating for decades, Laramie's liquor license fees were updated during the
Laramie City Council regular meeting Tuesday. Although many of the city's previous
fee rates were well below the maximum allowable amount, several councilors
expressed concerns about raising the fees too much. While the bar-and-grill license
fee was adjusted recently, Laramie City Clerk Angie Johnson provided the council
with documents stating the restaurant, retail and club licenses have not increased
since the 1980s.
ASSOCIATE MEMBER PROFILE

ABL has partnered with Fintech, the leading provider
of electronic data and payments solutions to the alcohol
industry, to provide a secure, affordable and hassle-
free way for ABL members to pay for alcohol deliveries
electronically and improve the beverage alcohol

purchasing process. Under the program, ABL members are eligible for a discount on Fintech's
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electronic payment and data solutions systems. For more information, please click here.

BUSINESS & LIFESTYLE News
Your Dad's Favorite Beer Brand Is Suddenly Cooler Than Craft
It seems these days more beer drinkers are living the high life and choosing "The Champagne
of Beers." Miller High Life is enjoying a steady and swift comeback as some beer drinkers
connect with the less expensive and easy-drinking alternative to heavy craft beers in bars and
stores across the US.
 
Most Consumers Judge a Craft Beer by Its Packaging, Nielsen Finds
The craft beer shelf is getting more crowded with 1,800 new product launches in the
category last year, making packaging and labeling one of the primary purchase influencers
for craft beer consumers, according to Nielsen. The abundance of choice has led to 66% of
American craft beer consumers saying that they are either "very" or "extremely" likely to buy
craft beer based on its packaging or label, according to Nielsen's Craft Beer Category Design
Audit.
 
Are Craft Breweries in a Beer Bubble?
I love going to small craft breweries and sampling their beers. But I'm beginning to wonder if
the fast-growing popularity of these small-batch breweries and their products is more a fad
associated with a decent economic expansion rather than a true change in the American beer
drinker's taste buds. Too often, I've seen economic gravity catch up to fast-growth
consumer-centric industries. I don't want to say the beer bubble is here, but I'm skittish. For
example, how long do you think the number of breweries in California can grow at an 18
percent annualized rate?
 
Why Flavored Vodka Has Finally Grown Up
Flavored vodka is finally growing up. Which may seem like a funny thing to say about an
integral part of the biggest spirits category. Let's say the segment is maturing - finding its
essence and true nature. Vodka is getting respect from bartenders and consumers alike as a
smooth, refined and, yes, delicious product. Sure, it went through a phase, throwing out some
extravagant flavors that might have been more at home in candy stores, cake shops or on
cereal shelves. That big bump of flavor proliferation overstuffed retailers with SKUs, glazed-
over consumers' eyes with the plethora of choices and dragged down category sales.
 
9 Ways to Maximize Menu Profitability
Too often, restaurant menus have catchy descriptions, gorgeous photos and an attractive
layout, but are missing a key ingredient: They aren't driving profitability. Certainly, you
should have a visually appealing menu that matches your restaurant's brand. But beyond
doing that well, it's important to use the menu to your advantage financially. By using key
performance metrics, both financially (such as product mix and profitability) and
operationally (such as speed of service, quality and SKU utilization), you can better
understand what items are good candidates for menu features, deletion or product re-
engineering. This approach also takes emotions out of the picture.
 
Slow and Steady Wins the Direct Shipping Map
When it comes to direct-to-consumer (DtC) shipping news, opening Pennsylvania to wine
deliveries is a tough act to follow. But a variety of speakers used ShipCompliant's annual
conference, held Thursday at the DoubleTree Sonoma in Rohnert Park, to update wine sales
and compliance specialists on the progress of this and other DtC initiatives. Janelle Christian,
industry outreach program manager for the Alcohol and Tobacco Tax and Trade Bureau
(TTB), said the agency's 2017 budget has been very good and included a $5 million earmark
for accelerating the processing of formula and label applications, but the proposed budget
would cut funding to the the agency by 7% and not include the earmark.
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Founder Of $3 Billion Total Wine & More Discusses His Career and His Future in
Politics
David Trone has been on a mission for quite some time. First, that mission took the form of
entrepreneurship, then philanthropy, and finally politics. He learned entrepreneurship at the
knee of his father, who developed a variety of businesses related to the family farm in
Pennsylvania. Trone developed his own egg-centric venture as an undergrad at Furman
University to help pay for college.
 
Drync, Inc. Announces Branded Apps for BevMax, Wine World and Kappy's Fine
Wine & Spirits
Drync, the mobile ordering and marketing solution for beverage alcohol retailers, today
announced the addition of apps BevMax of Connecticut, Wine World of Florida and Kappy's
of Massachusetts. The BevMax and Wine World apps are live, the Kappy's app will launch
later this month. This announcement comes on the heels of Android app releases for all of
Drync's clients, which were previously only available on iOS. Drync's platform supports both
Android Pay and Apple Pay for quick and convenient mobile checkout.
 
Inside the Booming Black Market for Bourbon
Bourbon, America's only "native spirit," has been riding a wave of popularity like it hasn't
seen in 50 years, driven by a combination of savvy marketing and a resurgence of cocktail
culture. Bourbon has become so popular that many of its most precious labels have become
nearly impossible to buy at the retail level. That is, most liquor stores don't carry them, and
the few that do are only given an allocation of a few bottles per month. This has lead buyers
to seek out their whiskey on secondary markets.
 
David Trone Stays High Profile as He Considers Political Future
Wine executive David Trone has been testing the waters in two of Maryland's marquee 2018
races: for Montgomery county executive or, if Rep. John Delaney (D) runs for governor, the
Sixth Congressional District. The Potomac Democrat sounded more like an aspiring House
member in a Baltimore Sun op-ed Wednesday, slamming the Trump administration's
proposed budget cuts as he recounted his nephew's drug addiction and death from an opioid
overdose late last year.
DISTRIBUTION News

Louisiana:
Natchez Brewing Company Adding Distribution to Greater New Orleans
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